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Policy-Empowered Enterprises:
Rural Industrial Operation in the Era of Project System
LI Chenhang SHI Puyuan

Abstract: In the era of project system, there is a special operation mode, namely policy-empowered
enterprise, which is quite common in China’s rural industrial practice. It reflects in multiple national strategic
arrangements, and exhibits a strong homogeneity in different regions. The emergence and maintenance of policy-
empowered enterprises can be explained by the organizational mechanism of three dimensions, including
goal correlation, resource interdependence and capacity complementarity between grass-roots government
and enterprises. In this way, under the dual energy influx of industrial policies and social policies, grass-roots
enterprises undertaking industrial projects are endowed with both character of market expansion and social
solidarity. As a vivid paradigm, policy-empowered enterprises have enriched our understanding of its important
roles in the operation of rural industrial projects and in the common prosperity project practice of S District in
Zhejiang Province.

Keywords: Policy Empowerment; Rural Industry; Project System; Common Prosperity
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